
Turkmenistan-China is vital to the development and 
transportation of natural gas independent from Russia 
Before the December 2006 death of Turkmenistan's leader,
Niyazov, he gave China key position in the nation's gas 
sector.  In late 2006, Niyazov gave China's CNPC a 3 year 
contract to drill in Turkmenistan's biggest gas field.  Large 
challenges for the nation's gas sector is to build a secure 
pipeline, possibly with China's help, and to do so without 
relying on Russian export routes. Although Turkmenistan is in 
an uncertain transitional period, many predict even closer 
energy ties with China as an alternative to Russia's gas line 
monopoly.

Turkmenistan

Many nations welcome and benefit from China's growing energy-related 
interests

China will give

Africa
$5 billion 

in credits and loans,
and will 

double
its aid to Africa

from 2006 to 2009
Reuters, 3/11/06

Other countries are becoming concerned about the implications of China's 
global energy hunt

Some analysts believe 
China, Japan, and the 
US "will be vying 
for the same" 
Middle Eastern oil

Real Instituto Elcano, 2005

The IMF and World
Bank are worried 
that China's $2 
billion credit line 
to Angola will 
undermine "efforts
to arrange 
conditional debt 
relief"
Africa:  Beijing Summit-Implications

for Africa 11/5/06

China's need for energy and 
other resources drives its 
expanding influence in Africa

China's
consumption
of oil and 
other sources 
leads to 
energy deals 
and growing 
relations with 
the Middle
East

China-US relations are further complicated 
by US concerns over China's growing 
geostrategic influence and energy needs.
Canada is more welcoming of Chinese 
economic activity

China's warming relations 
with Australia include energy 
export deals that support 
China's rise

China's desire for energy and political 
alliance leads to growing relations with 
Latin America

China's need for regional 
resources leads to generally 
closer and more peaceful 
Asian relations 

What is the current situation in 
CHINESE FOREIGN AND REGIONAL RELATIONS?V. 1.0 (March 2007)

Foreign Relations

 Rightful PlaceBuilding Foreign 
Relations

Energy Consumption and 
Foreign Resources

China is the 
world's 3rd
largest
trader, and 
the trade 
surplus has 
increased
more than
7 times 
since 2000

Growing Trade

Chinese foreign relations are primarily driven by economic interests, and 
China is also expanding its political, military, and soft power to gain greater 
global influence

Foreign economic relations have strengthened due to increased trade, energy 
deals, and foreign investment inflows

China's growing activity in foreign relations is largely driven by export trade 
and the need for  larger shares of global resources

The quest for foreign energy has expanded China's geostrategic influence

Trade
between China and 

the Middle East 
has grown 
over 30%
in recent years

 Khalaf 2/12/07

Regional Challenges
The Middle East is increasingly a strategic supplier of China's oil imports. 
China views the region as an important economic and political partner

Many African nations view China's interests as a strategic opportunity,
particularly since most countries are left out of global economics and politics.
Some 'rogue nations especially welcome alliances with China

Greater energy and economic ties are creating closer China-Australia relations

Egypt
China and Egypt have agreed to 
increase trade from 

$2 billion to $5 billion
in the next few years

 Khalaf 2/12/07

 China and Egypt have 
negotiated on 

$2.5 billion in

joint
investments

 since late 2006
 Khalaf 2/12/07

Regional Relations

For additional information on these topics, please 
refer to accompanying posters.  See especially 
Economics, Politics.

International Credibility
INTERNATIONAL CREDIBILITY AND
REPUTATION, particularly as the leader 
of the developing world,  could suffer if 
China is unable to deliver promises of 
hundreds of billions of dollars in 
investment, loans, credit, and aid to 
various parts of the globe

China promises to
 invest a total of

 $100 billion
in Latin America

by 2014
Lampton, 2007, 7

In 2006 China pledged
$600 million in

developmental aid
to Cambodia

ECON, 3/31/07, 14
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Japan-Prepare for an 
economic, or possibly a 
military conflict, over 
resources
Relations between Japan and 
China are increasingly tense 
over their respective claims to 
the resource-rich East China 
Sea. Though Japan filed a 
formal protest of the undersea 
drilling in November 2006, China 
says its claims are legitimate.  In 
late 2004, Japanese news 
sources said the Japanese 
Defense Agency "revised its 
security strategy partly on the 
assumption" that conflicts and 
competition for resources could 
"escalate into war."

Japan

China, Japan, Russia, South Korea, 
United States and North Korea-Work
for the peaceful dismantling of 
North Korea's nuclear weapons

Six Party Talks
Some Beijing officials
want to expand the
Six Party Talks into 
a larger northeast 
Asian security 
organization

ECON, 3/31/07, 10 

Source:  EIA "International Energy Outlook 2006"
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Steel Imports
STEEL IMPORTS are necessary for 
development, but economic and 
industrial growth could decline 
without a steady supply of foreign 
steel

 40 million
tons

of steel is
 imported

by China
each year

 Chandler, 90

Coal Imports
COAL is the main source of China's energy,
and foreign energy dependency will grow 
when China becomes a net importer.
Economy and society could be disrupted if 
coal imports are cut

Some analysts 
say China will 
become
a net coal
importer
"within the next
few years"

Chandler, 90

Hugo Chavez offered to 
supply up to 20% of
China's oil if it
supports Venezuela's
bid for a permanent 
seat on the UN 
Security Council 

Xinhua, 8/21/06

Remaining Tensions

Generally warming regional relations are primarily driven by economic and 
energy interests

China has generally strengthened regional relations, often resulting in 
economic and energy benefits and stronger political ties. Sometimes 
regional ties have grown stronger despite a history of tense relations

China's regional foreign policy can be characterized as 
opportunistic...

Bergsten, 133-134

When US foreign relations become shaky...
1. The US displayed "initial unresponsiveness" to 
the region in the wake of the 1997-1998 financial 
crisis

2. The US tends "to view [Asian] regional affairs
entirely through" the context of terrorism, While 
"neglecting the region's other interests and 
challenges" (i.e. environment, disease, development)

3.  US foreign policy has become aggressive, and 
has stepped away from multilateralism, confidence-
building, and "consensual" ethics in the region

1.  Chinese leaders gained "new credibility" by 
helping regional financial recovery (i.e. investment, 
energy deals, supporting regional free trade etc.)

2. China has a mostly positive relationship with 
ASEAN and engages in "multinational dialogues to 
address translational issues."  Especially in an 
economic sense, China is seen as more of an ally 
than a threat 

3.   Dissatisfaction and suspicion of US foreign 
and regional policy "has provided China a 
strategic opportunity to enhance its position in 
Southeast Asia, of which Beijing has clearly taken 
full advantage."  Still, some Asian nations are 
anxious about a stronger China

China tries to warm relations...

Opportunism is a large component Chinese regional foreign policy,
especially when US relations with Asian nations become fragile

China has received over 

$500 billion
 in foreign

investment
since 1976,

 mostly from Asia
ECON 3/31/07, 3

Growing Ties
In general, growing 
regional economic ties 
have strengthened 
political ties.  Many 
long-standing
tensions are decreasing 
as business and energy 
deals grow

Still, some relations remain tense or 
uncertain.  If necessary, China would 
prevent Taiwan's independence militarily,
and relations with Japan are souring 
despite economic growth. The North 
Korean nuclear situation remains 
unresolved.  In all cases, the US plays a 
decisive and influential role

Regional Hegemon
In the future, China would 
like to assume the role of 
the regional hegemony.
China views the US as the 
largest impediment to 
becoming the regional 
hegemon, and in attaining 
its rightful place in Asia

Despite military 
clashes over 
maritime boundary 
in 1988 and 1992, 
China and Vietnam
have agreed to 
resolve their 
dispute by 2008

Dow Jones Chinese Financial 
1/5/07

China says it does not have 
ambitions of becoming the
regional hegemony 

Bergsten, 121, 124, 126

1. Leaders repeatedly state "China's lack of interest 
in regional hegemony"

2.  Leaders to not openly oppose, nor do they overtly 
support US regional presence, suggesting at least 
"tolerance of the situation"

3.  Publicly, China has "respect" for the US and 
acknowledges their strong influence over Asia

4. China is aware that many of its neighbors "support 
the US-centered regional security structure," and has 
recently "downplayed its concerns" about US 
influence

Some say China privately has 
ambitions of becoming the 
regional hegemony 

Bergsten, 122, 126

1. Some US observers say China has a "strategic ambition 
to push out" the US so  China can be the "dominant regional 
hegemon"

2.  China is concerned about possibly aggressive US 
foreign policy, and says US presence is a factor "of 
instability"

3.  China openly opposes the "hegemony and power 
politics" of the "Cold War mentality," and some believe these 
are "thinly veiled references" to the US

4. Beijing has been key in developing "multilateral vehicles 
regional identity" without US involvement, and some believe 
this is to achieve a "longer-range attempt to dilute, if not 
undermine, US regional influence" 

China is expanding wealth, power, and influence in the region. Some 
analysts believe China wants to replace the US as Asia's hegemon, but 
Chinese leaders say they do not have regional hegemonic goals 

Nearly

40%
 of China's 2005

 GDP
was made up of

foreign direct 
investment

Bergsten, 24

China's trade volumes 
with top partners soared 
from 2005 to 2006

Consulate of the People's Republic of China in Douala "EU 
remains China's top trading partner"

rank total trade
($USD)

1
2
3
4

European Union 
United States
Japan
ASEAN

194.44 bill.
191.51 bill.
150.97 bill.
116.33 bill.

% change
(from 2005)

23.3
24.8
12.3
23.1

China signed 
39 agreements

with Latin America,
promising to invest
$100 billion

over 10 years,
especially in

oil
Johnson, 10/24/05

China's trade surplus has 
grown 6-fold since 2004, 
reaching nearly $180 billion

'02'01 '03 '04 '05'00

Trade surplus in $bill USD

Year
 US-China Business Council, 2006, and "China's trade surplus to exceed $140B" 

11/5/06, and AFX News, 1/10/07 
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consumption is expected to 
rise to over 15% by 2030
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 Source:  Bergsten, 130, EIA "China:  Environmental Issues"  and Real Instituto Elcano, 2005
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Most of China's export growth 
is with the world's non-OECD 
economies (the rest of the world)

ECON, 3/31/07, 11Source:  Chinese Bureau of National Statistics
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Source: Russian Financial Control Monitor 12/6/06

The percentage of China's
oil imports from Russia

could triple from 
5% to 15%
from 2006 to 2015

Foreign Relations
Opportunism is a large component Chinese foreign policy, especially when 
US relations with nations become fragile

China's global foreign policy can be characterized as opportunistic...

Bergsten, 132-133

When US foreign relations become shaky...
1. The US has sanctioned and/or isolated Cuba, 
Venezuela, Sudan, Burma, Angola, and others

2. Tensions between the US and the EU ran high 
during the first term of G.W. Bush's administration

1.  Chinese "investors, traders, and energy companies" 
have filled the economic void in nations (i.e. Venezuela,
Sudan, etc.) with soured US relations

2.  China tried to "leverage its growing relationship with 
the EU to exploit" tensions between the EU and the US.
Though the EU and China have a "robust" relationship, 
human rights issues impede further closeness

China tries to warm relations...

Some members of the United 
Nations are concerned with 
China's perceptions and 
decisions

Traub, 26

1. Some of China's views of "the international order" 
greatly differ from the views of the US and some 
other nations

2. Some of these conflicting perceptions lead to 
frustrations and conflicting goals within the Security 
Council (i.e. how to address human rights violations) 

3.  Critics say China uses its veto power "to protect 
abusive regimes with which it is on friendly terms"
(i.e. Sudan and North Korea)

4.  China says it is currently "prepared" to block UN 
sanctions against Iran

5. Critics say China UN Ambassador Wang defends 
"abusive nations" so that UN promises of action in 
humanitarian crises go unfulfilled (i.e. Darfur)

6. Any candidate for a permanent seat on the 
Security Council must pass China's (and the US's) 
"scrutiny" (i.e. Japan)

7.  China will likely reject any candidate for 
permanent Security Council membership who is too 
friendly with the US

China will continue to 
oppose Japan's bid for 
a permanent seat on 
the Security Council 

Traub, 28

1. China is socially and politically offended
about past humiliation, aggression, and 
occupation by Japan

2. China feels that Japan downplays past 
events and that its apologies are insincere

3. Anti-Japanese demonstrations broke 
out in April 2005 after Japan made its bid 
for the Security Council, and Japanese 
"missions and businesses" in China "were 
trashed"

4. Ambassador Wang has personally been 
trying to prevent other UN ambassadors 
from supporting Japan's potential seat (i.e.
by giving books to national leaders about the 
Japanese invasion)

5. Aside from China-Japan tensions, 
China will probably reject any nation that is 
a close ally of the US (like Japan)

China, along with 
Russia, continually 
blocked
Security Council 
resolutions
to deploy UN 
peacekeepers
to Darfur in 2005

Traub, 26

China also displays a stronger, more active role in the United Nations through 
peacekeeping contributions

China contributes 
more troops than 
any other 
permanent
member of the 
UN Security Council

China Daily, 7/27/06

As of 2007, China has 1,666 personnel in 11 out of 16 UN missions,  mostly 
in Africa

The
2008 Olympics

will attract 

20,000
foreign journalists

ECON, 3.25.06, 15

Beijing officials
indicate that about

300,000
people will be

"relocated
 to accommodate beautification 

projects" in preparation 
for the Olympics

Human Rights Watch "World
Report 2007"

Beijing officials
have discussed

"ways to expel"
1 million

migrant workers
 in preparation for 

the Olympics
Human Rights Watch "World

Report 2007"

The 2008 Beijing Olympics is symbolic of China's global reemergence, and it 
is an opportunity to show the world its rapid and significant progress.
However, some of the preparations may have negative effects on the city's 
residents

China is trying to expand its global soft power and influence largely through a 
stronger role in the United Nations, especially in the Security Council.  Some 
nations are concerned about China's perceptions and decisions on the 
Security Council

22.2 million
Chinese signed

a petition 
urging Kofi Annan to

keep Japan off
the Security 

Council
Chan, J.  4/8/05

China's contribution to UN 
peacekeeping forces has 
increased 17-fold since 2000 
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China is the 

12th largest
contributor

 of UN
peacekeepers

United Nations, "Monthly Summary 
of Contributors of Military and 

Civilian Personnel" 2006 

Since 1990,
China has sent 

5,600 personnel
to 15 UN 

peacekeeping
missions
China Daily, 7/27/06

UN mission in
Liberia

troops
565

police
23

military observers
5

 Contributor since: 
Oct.  2003

 United Nations, "Monthly 
Summary of Contributors of 

Military and Civilian Personnel" 
2006, and Thompson 5/10/05

UN organization mission in 
the Democratic Republic 

of the Congo
troops
218

military observers
12

Contributor since: Apr. 2001
 United Nations, "Monthly Summary of Contributors of 
Military and Civilian Personnel" 2006, and Thompson

5/10/05

 UNIFIL
UN Interim Force

 in Lebanon
China's troops:

190
future pledge:

810
Contributor since:

Oct. 2003
 United Nations, "Monthly Summary of 

Contributors of Military and Civilian 
Personnel" 2006, "Monthly 

Summary 2000-2005" and BBC 9/18/06

UNMIK
UN Interim 

Administration
Mission in
Kosovo

China's police:
18

Contributor since: 
Apr. 2004

 United Nations, "Monthly Summary 
of Contributors of Military and 
Civilian Personnel" 2006, and 

Thompson 5/10/05

 UNMEE
UN Mission in 
Ethiopia and

Eritrea
China's military 

observers:
9

Contributor since:
Oct. 2000

 United Nations, "Monthly 
Summary of Contributors of 

Military and Civilian Personnel" 
2006, and Thompson 5/10/05 

 MINURSO 
UN Mission for 

the Referendum 
in Western

Sahara
China's military 

observers:
14

Contributor since:
Sep. 1991

 United Nations, "Monthly Summary 
of Contributors of Military and 
Civilian Personnel" 2006, and 

Thompson, 5/10/05

 UNOCI
UN Operation 

in Cote
d'Ivorie

China's military 
observers:

7
Contributor since:

Mar. 2004
 United Nations, "Monthly Summary 

of Contributors of Military and 
Civilian Personnel" 2006, and 

Thompson 5/10/05 

 UNMIT
UN Integrated 

Mission
in Timor-Leste
China's military 

observers:
2

Contributor since:
Oct. 2006

 United Nations, "Monthly Summary of 
Contributors of Military and Civilian 

Personnel" 2006

 UNTSO
UN Truce Supervision 

Organization-
Middle East
China's military 

observers:
4

Contributor since:
Apr. 1990

 United Nations, "Monthly Summary of 
Contributors of Military and Civilian 
Personnel" 2006 , and Thompson

 5/10/05

police
9

UN mission in
Sudan

troops
446

military
observers

14
 Contributor 

since:
May 2005

United Nations, "Monthly 
Summary of Contributors of 

Military and Civilian 
Personnel" 2006, and 

"Monthly Summary 2000-
2005"

 MINUSTAH
UN Stabilization 
Mission in Haiti
China's police:

130
Contributor since:

May 2004
 United Nations, "Monthly Summary of 

Contributors of Military and Civilian 
Personnel" 2006, and Thompson

5/10/05

Foreign Relations

Iraq
CNPC, one of 
China's largest 
state-owned
energy firms, 
has acquired
Iraqi oil 
concessions

Country Watch "China" 
2006 53-54

Trade between China 
and Saudi Arabia
grew 30%

from 2005 to 2006
 Khalaf 2/12/07

Estimated percent of 
China's oil from 
Saudi Arabia:

17%
(514,000 barrels/day)

Reuters 9/7/06, and Madsen, 
10/27/06

Saudi Arabia

IRANIRAQ

SAUDI
ARABIA

EGYPT

China will give

$5 billion
 in loans and credits,

and will double
its aid to Africa

from 2006 to 2009
Reuters, 3/11/06

Much of the 
uranium
for China's 
nuclear energy 
program is 
increasingly
imported
from Africa
World Nuclear Association,
"Nuclear Power in China" 

AfricaSudan

CNPC, one of 
China's largest 
state-owned
energy firms, 
has acquired oil 
concessions in 
Sudan

Country Watch "China" 2006 53-54

China had 
deployed around

 4,000 troops
to southern Sudan 
to guard an

 oil pipeline
as of early 2006

Brookes 2/22/06

China buys

2/3 of Sudan's oil
exports and

drills for more 
oil despite ongoing 

war and genocide
Lynch, 11/3/06

China buys

2/3
of Sudan's
oil exports

Lynch, 11/3/06

"War-torn"
Angola
is China's 

#1
oil supplier
Lynch, 11/3/06

China extended a

$2 billion
credit line 

to Angola
Africa:  Beijing Summit-

Implications
for Africa 11/5/06

Angola

 72% 
of Australians

think the 
US should not

assume
that Australia would

 help the US 

defend Taiwan
against an 

attack from China 
Zweig, 9/05, 30

51%
of Australians

favor
a free trade 
agreement

with China 
Zweig, 9/05, 30

While the US is concerned over China's global hunt for energy, Canada and 
some other Western nations welcome China's growing relations

China is becoming more active in world affairs, and is expanding its wealth, 
power, and influence. Still, China maintains that it does not aspire to the role of 
the global hegemon.  Instead, leaders say they envision China as one of 
several nations leading the world in the future.

China says it does 
not want to become 
the global hegemon 

Bergsten, 121, 128-129

1. China "rejects any suggestion of 
global strategic competition" with the 
US

2.  China refers to itself as the 
"world's largest developing country,"
implying it is not yet capable of 
assuming the global hegemonic role, 
even if it wanted to

3.  Leaders repeatedly state "China's 
lack of interest"  in "international 
leadership"

China says it wants to 
become one of many 
global hegemons 

Bergsten, 128, 124

1. China supports the notion of a "multipolar 
world" in the future, where the power of several 
nations, including China, balances out the US

2. As the largest developing country, China 
views itself as a key player in among 
developing nations, some of which may 
collectively act as hegemons in the future (i.e.
India, Brazil)

3. The developing world is important to China's 
policies and goals because it needs support to 
promote a "multipolar world" though "kinship 
with developing world leaders"

4.  China wants to help developing nations rise 
to future power by offering a "competing" 
developmental model than the US and the west

Heg . e . mon . y 
The "power and control 
exercised by a leading state 
over the other states."  In world 
politics, a hegemon is a nation 
whose overall political, 
economic, military, cultural, 
technological (etc.) power is 
superior to the relative status of 
other countries, and therefore 
plays a leading role in many 
world affairs. After World War
II, the US and the former USSR 
shared hegemonic status.  Since 
the break up of the Soviet 
Union, the US has been the 
single hegemon, but many 
experts believe the US 
hegemony is waning. 

Jackson, 3, 196

Foreign Relations

Major oil 
companies from 
China and India 
jointly acquired 
a Colombian oil 
firm, Ominex de 
Colombia, in 
2006

Dinkar, 9/21/06

Colombia

CNPC, one of 
China's largest 
state-owned
energy firms, 
has acquired oil 
concessions in 
Peru

Country Watch "China" 
2006 53-54. 

Peru

Energy deals between China and Latin America have facilitated stronger 
political and military relations.  China sees large opportunities in the 
continent's vast, untapped resources and emerging markets

In late 2004,  Canada 
agreed to allow 
"greater Chinese
involvement"
in developing 
Canada's
natural gas, oil sands, 
and uranium 

Zweig, 9/05, 31

In 2004, companies from 
China and Canada
signed a memorandum

to build a

 $2 billion oil
pipeline

from western Canada 
to Asia

Zweig, 9/05, 31

Canada United States
United States-China's growth 
is a national security and 
economic concern
Some US policy makers and 
corporations view China as a 
competitor that is trying to alter 
the geopolitical and economic 
situation.  For example, 
Congress cited national 
security concerns to prevent 
the CNOOC from buying out 
UNOCAL.  Some major 
Western firms say Chinese 
companies outbid them in 
global markets, and do so by 
using state subsidies.

US Congress
prevented

China National Offshore
 Oil Corporation 

from buying 
UNOCAL for

$19 billion
in 2005

ECON, 3/31/07 6

Foreign Relations Challenges

Oil
PROTECTING SEA LANES 
China's economy and society 
could face a crisis of oil 
imports could not be safely 
transported by sea

OBTAINING FOREIGN OIL is vital to economic growth, but 
political or economic instability from oil-producing 
regions could threaten supplies to China, which could 
also destabilize economic sustainability

46%
of China's 

oil imports
are from the

Middle East
Khalaf 2/12/07

About

70%
 of China's 

oil imports
come through 
the Malacca

Strait
in the 

Indian Ocean
"China Turns Mekong Into 
Oil-Shipping Route" 1/5/07

11%
of China's 

oil comes
from Iran
ECON, 3.25.06, 19

Angola
is China's 

#1
oil supplier

Lynch, 11/3/06

40%
of China's oil

comes from 
foreign
sources
ECON, 3.25.06, 19

International Energy 
Outlook 2006,  "World Oil Markets

The amount of China's 
oil imports
is expected to 

quadruple 
from 2003 to 2030

US-China Relations
MUTUAL CONCERNS AND
UNCERTAINTIES China's leaders worry 
that the US could use power and 
influence to impede China's growth and 
development

Most Chinese 
view the US 
as the
"greatest danger" 
to China, 
according to a 
2006 poll

Kanter, 9/21/06

 54% of

US Congressional staff
view China as a

"serious"
economic threat,

 36%
 view China as a

"serious" military 
threat,

according to a 2005 poll 
Zogby International "American Attitudes Toward

China: Views on China and U.S.-China Relations

World Energy Consumption
HIGHER ENERGY CONSUMPTION means 
increasing shares of energy will be imported, 
making China dependent on foreign sources. 
Also, foreign tensions directed at China could 
grow as it contributes more to global pollution 
and climate change
China's share of world energy 
consumption is expected to rise 
to over 15% by 2030
15

12
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6

3
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 % share of world energy consumption 

 Source:  Bergsten, 130, EIA "China:  Environmental Issues"  and Real Instituto Elcano, 2005
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China may become the 
world's largest 
greenhouse
gas emitter

before the
end of 2007,

says the chief 
economist of the

 International Energy 
Agency

New Scientist, 4/25/07

Nuclear Energy
NUCLEAR POWER is a vital component to 
China's energy future, but nuclear energy 
development is dependent on foreign support, 
and could be stalled if foreign supplies, 
technology, or funding is cut

The US
Export-Import Bank

 has approved a

 $5 billion
loan for China 

to build more 

nuclear plants
  World Nuclear Association, 2006

Much of the 
uranium
for China's 
nuclear energy 
program is 
increasingly
imported
from Africa
World Nuclear Association,
"Nuclear Power in China" 

WTO Violations
VIOLATIONS OF WTO REGULATIONS
could jeopardize global trade 
relations or the economic reputation

Some subsidies 
given to state-owned 
enterprises are 
"clearly prohibited"
under the WTO
Subsidies Agreement,
others violate China's 
WTO accession 
agreement

Price, 4/4/06 

In 2002, 
China and ASEAN
agreed to a
free-trade area, 
which will be
the world's 
largest free 
trade zone"
 by 2015

McLaughlin, 1/9/05, and ECON 

The capacity of the 
Atasu-Alashankou pipeline

 (running from Kazakhstan into China)

will double from
10 to 20

million tons a year
within the next few years

Yin, 12/8/06

China
China-Current regional energy 
conflicts with Japan are a 
precursor to future 
international competition 
Both nations wish to drill for more 
oil and gas in the East China 
Sea. The People's Daily, a 
Chinese newspaper that is
backed by the CCP, stated that 
competition is "only a prelude of 
the game between China and 
Japan in the arena of 
international energy."

North Korea

China exported
$300 million

 in energy
 and

$150 million
in food to

North Korea 
in 2005

  Elegant, 10/22/06

North Korea-Maintaining
relations with China is vital
China supplies most of North 
Korea's energy, including 90% of 
Pyongyang's daily oil supply.
Without this imported energy,
North Korea's economy, and 
probably the political system, 
would rapidly destabilize. Also of 
great importance, China has 
continually blocked United 
Nations sanctions against North 
Korea that would, among other 
things, magnify energy shortages.
Despite China-supported 
sanctions following the nuclear 
tests, reports show that China's 
sanctions have not fundamentally 
changed close economic or 
political ties

In 1961 China 
and
North Korea 
signed a 
friendship
treaty agreeing 
to help each 
other in times 
of danger

ECON, 3/31/07, 15

Vietnam-Engage in joint exploration with 
government approval
After decades of tension and competition over 
resources in disputed maritime territory,
Vietnam and China have agreed to cooperate 
on oil and gas exploration.  In addition to new 
trade agreements, Vietnamese Prime Minister 
Nguyen has authorized state-owned 
PetroVietnam to work with China National 
Offshore Oil Corporation in the Gulf of Tonkin.
Although the nations had military clashes over 
the maritime boundary in 1988 and 1992, 
leaders on both sides hope to resolve the issue 
by 2008.

Parcel Islands 
Vietnam, Taiwan, China-Each
say 'The Parcel Islands are 
ours'
The archipelago is occupied by 
China, but claimed by Taiwan
and Vietnam. Though no 
natural resources have been 
discovered, oil and gas 
reserves are believed to exist.

China
China-Forge economic links 
with South East Asia to 
bolster industry and gain 
access to natural resources
South East Asia helps to 
strengthen China's growth 
through greater trade volumes 
and by exporting components 
and parts for final assembly in 
China.  China also needs 
resources like rubber, palm 
oil, crude oil, and natural gas.
To ensure continued access 
to economic gains, China 
must also strengthen political 
and diplomatic ties

C H I N A
V I E T N A MM Y A N M A R

China
Taiwan

Vietnam

T H A I L A N D

C A M B O D I A

Myanmar-Maintain China's 
political and energy support 
with oil and gas deals
Since 2004, several Chinese 
companies, including Sinopec, 
have made contracts with 
Myanmar's firms to explore and 
drill for the nation's vast 
resources. In January 2007, 
CNPC signed a production 
sharing agreement with state-run 
Myanmar Oil & Gas to explore for 
resources off the coast. The
current status of a China-
Myanmar gas pipeline is 
uncertain.  Myanmar might want to 
build pipelines with other 
neighboring nations, but mounting 
criticisms about human rights 
abuses and poor reforms may 
encourage it to go ahead with a 
pipeline to their vital political ally,
China.

Myanmar

As of late 
2005, China 
was reportedly 
upgrading
monitoring
facilities in 
Myanmar

Zweig, 2005, 34

Cambodia
Cambodia-Utilize China's economic interests, political alliance, and non-
conditional aid for national development
As a poor nation with few allies, Cambodian leaders welcome China's growing interest. In 
2006 the World Bank and the Asian Development Bank offered $600 million in aid to 
Cambodia, but only with conditions to address corruption and human rights abuses. A
short time later, China matched the aid, but without the political conditions.  Cambodia and 
its surrounding waters are rich in natural resources, and Chinese firms are expected to bid 
on future development projects, particularly in oil.  Cambodian oil is especially important 
because supplies would not have to pass through the Malacca Strait, thus decreasing
dependency on China's resource bottleneck.

In 2006 China
pledged

$600 million in

developmental aid
to Cambodia

ECON, 3/31/07, 14
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C H I N A

T U R K M E N I S T A N 

A Z E R B A I J A N

China's Goals
China-Bring in Central Asia's energy 
sources, keep out terrorism and 
instability
Although China wants to continue 
energy deals with the former 'Stans,' it is 
concerned that political instability and 
terrorist groups will destabilize Xinjiang 
region.  Leaders say Xinjiang's main 
terrorist group has ties to several 
terrorist groups in Central Asian nations.

The Shanghai Cooperation 
Organization

China, Russia, Kazakhstan, Kyrgyzstan, 
Tajikistan, and Uzbekistan-Resolve regional 
tensions, and promote peace and trust
Sharing many of the same concerns, these 
nations form the Shanghai Cooperation 
Organization. Their goals are to resolve border 
disputes, decrease military tensions, and promote 
regional trust and confidence. A stable Central 
Asia is especially important to China to prevent a 
spillover of terrorism, and to ensure steady 
supplies of Central Asian resources

China's goals
China-Utilize South East 
Asian Relations to Gain 
Access to the Coast
In recent years, China has 
been developing large road 
and railway projects via 
Pakistan and Myanmar to link 
the nation to the Arabian Sea 
and the Bay of Bengal.
Through these routes, China's 
economic links and access to 
energy resources will 
strengthen.  Land routes are 
especially important to relieve 
dependency on the Strait of 
Malacca, from where a vast 
majority of China's oil imports 
are transported.

India
India-Work with China on 
joint oil acquisition projects 
for mutual benefits
As of December 2006, China 
and India's government and 
large oil companies agreed on a 
memorandum of understanding 
that will probably facilitate their 
joint explorations, production, 
and acquisitions of oil in other 
nations. The significance of this 
agreement is that China and 
India can strengthen economic 
and political relations if they 
work together instead of 
competitively bidding for energy 
and influence.

$25 billion
is traded

annually between 
China and India,

a "big leap 
in recent years"

ECON 3/31/07, 10

The Chinese 
Foreign Ministry 
says that India may 
be invited to join 
the Shanghai 
Cooperation
Organization

ECON 3/31/07, 10

Azerbaijan
CNPC, one of 
China's
largest state-
owned energy 
firms, has 
acquired oil 
concessions
in Azerbaijan
Country Watch "China" 

2006 53-54.

Bangladesh
As of late 2005, 
China was 
reportedly
discussing
building navy 
facilities in
Bangladesh

Zweig, 2005, 34

As of late 
2005, China 
was reportedly 
helping
Pakistan
build a port in
Gwadar

Zweig, 2005, 34

Pakistan
In 2005, 
Chinese vessels 
traveled to 
Pakistan
and conducted its 
first joint naval 
exercises outside
territorial waters

Annual Report to Congress,
 2006, 29

Although China-Taiwan relations are less overtly tense, China's leaders vow to prevent 
Taiwan's moves for independence through military means if necessary.  If Taiwan's leaders 
make moves toward independence (like revising the Constitution), the situation could
deteriorate, possibly leading to war.  This scenario could also destabilize the entire region

China and Russia
conducted a joint

military exercise
with

10,000 troops
in an amphibious scenario 

resembling
a potential

Taiwan situation in 2005
Bergsten, 134

Stockpiles of 
ballistic missiles
are growing in China 
opposite Taiwan,
and Chinese 
"submarine activity 
has picked up"
near Taiwan's coasts

Bergsten, 149-152, Fairclough 11/15/06

2/3
of China's

naval fleet
is in the

 East and South 
China Sea

China Defense Today, 2007

In March 2007, 
Taiwanese
President Chen 
Shui-bian said 
"Taiwan wants 
independence,
Taiwan wants 
rectification,
Taiwan wants a 
new constitution"

Hille, 3/5/07

The Taiwan Situation

China has over

10 times
as many
diesel

submarines
as Taiwan

Annual Report to Congress, 
2006, 24

The US
plans to sell
450

air and ground 
missiles
to Taiwan

Yeh, 3/5/07

China remains North Korea's closest ally, but it is concerned both about the North's nuclear 
weapons situation, and about how international sanctions could destabilize the nation. If
the regime become severely weakened,  China might have to accommodate Korean 
refugees, lose a trading partner and a political ally, and deal with a destabilized Korean 
Peninsula

  China's 

trade and

investments
into North Korea

 total about

$2billion
 a year

   Pan, 7/11/06

Estimates vary, but

North Korea
may have had about 

20
nuclear bombs 

at the 

end of 2005
Global Security "Nuclear 

Weapons Program" 4/28/05

"Plausible" estimates say 

North Korea
could increase its

nuclear weapons
arsenal at the "rate of 

1 bomb every 
2 months"

Global Security "Nuclear Weapons
Program" 4/28/05

The North Korea Situation

 China's trade with
North Korea
quadrupled
from 1999 to 2005

Elegant, 10/22/06

About

2 million
ethnic Koreans 

live in China
"China and North Korea:
Comrades Forever? 2/1/06

The estimated number of 
North Korean 

refugees and migrants
living in China 

is between
10,000 and 100,000

"China and North Korea:  Comrades 
Forever? 2/1/06

C H I N A
^

India's claim
P A K I S T A N 

B A N G L A D E S H 

I N D I A

^ Chinese line 
of controlA K S A I  C H I N

The US has a strong influence in Asia, and it is also reasserting a military presence.  If the 
US utilized its power to impede China's growth and influence, it could prevent China from 
achieving national and international goals

US regional influences

The US 
and Japan
 have been 
researching a
new missile
defense
system
since 1998

"Japan, US sign 
defence pact" 12/17/04

The US
has given about 

$300 million 
to the Armed Forces

of the Philippines
and has sent
hundreds

of US soldiers to
conduct joint exercises 

since 2003
Scarpello, 8/23/06

US B-52 bombers 
operating from 
Diego Garcia 
are equipped with 
missiles and have 
long-range
nuclear weapons
capability

Maitra, 1/22/04

Most Chinese 
view the US 
as the
"greatest danger" 
to China, 
according to a 
2006 poll

Kanter, 9/21/06

Japan bought a 
missile defense 

system
in 2003 worth

 $6.5 billion
that will be 

operational
around 2011

"Japan, US sign 
defence pact" 12/17/04

93%
of Japanese 

have a 
"negative view"

of China's 
growing military,

according to a 2006 poll
Kanter, 9/21/06

Relations with Japan
China-Japan tensions are increasing over conflicting economic, social, and military
interests that may pose a threat to China's rise.  China's military capabilities and ability to 
exert regional influence could be undermined if Japan increased its military defense, or 
revised its policies to attain nuclear weapons

The percentage of Japanese
with a "favorable view" 

of China 
fell from 

55% to 28%
from 2002 to 2005

Kanter, 9/21/06

% share of global exports 
(goods and services)

Taylor, 1
Year
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China has surpassed 
Japan to become Asia's
largest trading nation

CHINA-INDIA RELATIONS China and India relations have made 
considerable progress in recent years, but they could 
backslide if China-Pakistan military alliances became a threat 
to India, if China's nuclear weapons development triggered a 
nuclear build-up, or if the border dispute situation deteriorated

Relations with India

Some Indian 
officials suggest
that the 1998 
nuclear test 
was motivated 
by fears and 
concerns of 
China's military
capabilities

ECON, 3/31/07, 10

About
 6 in 10

 Indians have a 
"negative view" 

of China's 
growing military,
according to a 2006 poll

Kanter, 9/21/06

ASSURING NEIGHBORS  OF PEACEFUL
INTENTIONS is vital to improving friendly 
regional ties. China's increasing military 
capabilities could increase fears, concerns, 
or distrust among some neighbors.

76% of
Russians,

and 63%
of Indians

have a 
"negative view" 

of China's 
growing military,
according to a 2006 poll

Kanter, 9/21/06

Assuring neighbors
RESOURCE COMPETITION with Japan, 
India, and other Asian nations could 
strain regional relations, especially as 
world oil supplies decrease while China's 
consumption grows

Resource Competition

Some analysts 
believe China, 
Japan, and the US 
"will be vying 
for the same" 
Middle Eastern 
oil

Real Instituto Elcano, 2005

SPILLOVER OF TERRORISM  China's political and 
economic ties with Central Asia could be strained if 
terrorist attacks in China continue due in part to 
connections between domestic terrorist groups and 
groups in the 'Stans'

Terrorism

China says 

260
terrorist acts

occurred in 
Xinjiang

from 1985 to 2005
BBC "China 'warning of hotel 

attacks" 11/9/05

Beijing says the 
Xinjiang-based

East Turkistan
Islamic Movement
is connected to other

Central Asian
terrorist groups 

(like Augur Hezbollah in 
Kazakhstan,

The Eastern Turkistan Islamic 
Movement in Afghanistan, and 
the Turkistan Party in Pakistan)

Terrorism Knowledge Base,
 "Eastern Turkistan Islamic Movement" 

2007

NUCLEAR THREATS BETWEEN INDIA AND PAKISTAN
China's ties with both nations have grown stronger, yet 
tensions and nuclear threats between Pakistan and 
India could lead to conflict that could destabilize the 
Asian region, and possibly causing an influx of refugees 
into southwest China

India-Pakistan Tensions

The Pentagon estimates that 
a nuclear war

between
India and Pakistan

could result in

12 million
deaths

Natural Resources Defense Council
"The Consequences of Nuclear Conflict

between India and Pakistan" 6/4/02

The estimated number 
of nuclear weapons 

(as of 2002)

48
Pakistan

 30-35
India

Source:  Natural Resources Defense Council "The 
Consequences of Nuclear Conflict between India and 

Pakistan" 6/4/02

REGIONAL POLLUTION originating 
from China and spreading into 
other nations is environmentally 
detrimental and politically 
problematic.  China's growing 
pollution problems could lead to 
increased regional tensions 

Pollution

Acid rain 
falls on

30%
of China, 

and could be 
the source of up to 

40%
of air pollution

in Japan and

South Korea
Fishman, 116

SPRATLY ISLANDS DISPUTES Strengthening 
relations with some Southeast Asian nations could 
be damaged (Vietnam, Philippines, Malaysia, Brunei)due to 
resource competition, or even military conflict, 
over the Spratly islands and its surrounding waters

REGIONAL TERRITORY DISPUTES 
China's territory disputes have led to 
wars with Vietnam, India etc. in the 
past. Generally strengthening regional 
relations could be strained once again 
if territory conflicts escalate into a 
political standoff, or even military 
conflict

Territory disputes

Unresolved territorial 
disputes could strain 
China's regional relations
1. Dispute with India over the territories of 
Aksai Chin and Arunachel Pradesh

2.  Dispute with Japan over the demarcation of 
the East China Sea

3.  Disputes with 4 other Southeast Asian
nations over the Parcel and Spratly Islands in 
the South China Sea

Bergsten, 121

China says the Spratly

Islands
 have an 

oil potential of

1.9 billion
barrels/day

Global Security, "South China Sea Oil 
and Natural Gas"

Some Western
estimates

say the 

Spratly Islands
 have an 

oil potential of

1-2 billion
barrels in total

Global Security, "South China Sea Oil 
and Natural Gas"

Philippines
Malaysia Brunei
Vietnam

China

DRUG SMUGGLING into China 
could bring about a social 
crisis that could also 
negatively affect the economy,
regional relations, and the 
growing HIV/AIDS problem

Drug smuggling

China is the

primary recipient 
of Myanmar's

heroin,
with major 

drug-trafficking routes in the 
bordering province of Yunnan

Chouvy, 7/1/02

China has an 
estimated
3 million+
drug users

 WHO, 12/05

MIGRATION OVER THE BORDER 
TO RUSSIA could cause tension 
and possible conflict between 
China and its strong ally

Migration into Russia

The estimated number of
undocumented Chinese

living in east Russia

2
million
Russia
estimate

Source:  Heleniak, 10/02

Independent
estimates

100-300
thousand

The biggest challenges to China's regional relations are with Taiwan and 
North Korea.  Because the US will play a strong role in the outcomes of both 
situations, China's leaders are very concerned with the US's relations with 
these countries 

Leaders believe that China's global rise is contingent on peace and 
prosperity within Asia.  In turn, China encourages regional stability to help 
enable peace and stability within its own borders.  However, remaining 
tensions are potentially destabilizing, and are complicated by US presence 
and influence

Spratly Islands 
Vietnam, Malaysia, Philippines 
and Brunei-Each say 'Possible 
undersea oil around Spratly 
Island is ours'
The core issue surrounding the 
ongoing territorial dispute 
between China and these 4 Asian
nations over Spratly Island is the 
vast oil potential. 

 P H I L I P P I N E S 

 I N D O N E S I A

 M A L A Y A S I A

Philippines
Malaysia Brunei

Vietnam
China

S I N G A P O R E Strait of Malacca

United States
United States-Reestablish and 
expand military presence in 
Asia
The US is signing military 
alliances with various Asian
nations, and says it is expanding 
its military to fight terrorism and to 
deter North Korea's nuclear 
threat.  China says the US is 
really trying to deter China's rise.

China-Secure access to sea 
lanes
It is not enough that China 
obtain energy resources, it 
must also ensure their 
transportation.  Chinese experts 
in China stress the importance 
of sea lanes like the Strait of 
Malacca, the Taiwan Strait, and 
the Indian Ocean. They believe 
that whoever controls" these 
sea routes controls China's oil 
supply. The government is 
"building strategic relationships" 
along these sea lanes to protect 
energy interests.

China

 China was the first 
non-ASEAN member 
to sign the 
Treaty of Amity and 
Co-operation, agreeing 
to never use force 
against ASEAN
members under any 
circumstances

ECON, 3/31/07, 8

Economic ties have generally strengthened China's relations with East 
Asia's southernmost nations. China's interests especially lie in securing the 
Malacca Strait, where a majority of its oil passes.  Leaders fear that US 
military presence may undermine China's capabilities to secure energy

China is improving ties economic, political, and military with Southeast 
Asia, even with very isolated nations.  Relations with these countries is 
especially important because China wants to build land routes to 
transport energy, as opposed to using potentially insecure sea lanes. 

Indonesia-Develop biofuel and oil 
with Chinese companies
In January 2007, China National 
Offshore Oil Company agreed to work 
with 2 other foreign companies to 
develop Indonesia's palm oil, sugar 
cane, and cassava-based biofuels.
The $5.5 billion deal solidifies China's 
beginning efforts to ease oil and coal 
dependence where other global firms 
are reluctant to invest.  But China still 
needs oil, and in December 2006, 
CNOOC was also one of several 
companies awarded oil exploration 
rights in central Sumatra.

Indonesia

Russia-Continue to 
strengthen energy, political, 
and military relations 
Russia and China have a large 
stake in energy;  China needs 
more supplies from a variety of 
sources to continue growth, 
and Russia is "an increasingly 
important supplier" of China's 
energy, particularly oil.  China's 
big natural gas company,
CNPC, is now building a 
pipeline linking Russia and 
China.  Some components of 
China's nuclear plants are 
imported from Russia, and as 
China plans to expand the 
nuclear energy program, more 
Russian parts may be needed.
Also, Russia is a vital political 
and military partner to China.
The nations share many key 
concerns such as social 
unrest, media censorship, 
distrust of the US, and 
separatist groups.  Within the 
United Nations Security 
Council, the nations often 
share the same stance, many 
times opposing Western
interests.

China-Russia oil pipeline-
Engage in new negotiations 
after the original plan fell 
through
Chinese state-owned oil giant, 
Sinopec, made a major pipeline 
deal with Russian oil giant, 
Yukos in 2003.  However, plans 
came to a halt when Russia 
"dismantled" Yukos, and then 
accepted a higher bid from 
Japan. Current Chinese-
Russian pipeline talks aim to 
transport oil from the Caspian 
Sea through Kazakhstan, but 
proceedings are moving slowly.

China and Russia have 
"been holding regular 
discussions" on building 
future oil pipelines and
establishing possible oil 
sales agreements

Country Watch "China" 2006 54. 

The percentage of China's
 oil imports from Russia 

is expected to grow from
5% to 15%
from 2006 to 2015

Russian Financial Control Monitor 12/6/06

Trade between 
China and Russia

is expected to grow from
$30 to $80 billion

from 2005 to 2010
Deutsche Presse-Agentur, 3/23/06

95%
of China's
 arms 

purchases
come from 
Russia

Annual Report to 
Congress, 2006, 18

A joint
mission to 
Mars in 2009 
has been 
agreed upon 
by Presidents 
Hu and Putin 

Agence France Presse 
3/28/07

Russia is a strong political, economic, and military ally of China.  The 
nations share concerns over US regional influence, energy security, and 
security threats within and outside their boarders.

MacroVU® Analytics
Robert E. Horn
hornbob@earthlink.net
415-775-7377
Copyright 2007 R.E. Horn

Despite a history of military conflict and political standoffs, China is 
becoming closer to several Southwest Asian nations. China particularly 
wants to engage these countries to increase its military capabilities, and to 
forge land routes for energy transport to ease dependencies on sea lanes

Energy quests have led China to strengthen ties with Central Asian nations. 
Oil and gas pipelines are particularly important because it reduces 
dependencies on sea lanes.  China also has a stake in addressing security 
concerns such as regional terrorism.

Regional Challenges

Australia-Continue
increased energy 
trade and energy 
deals with China
Australian exports to 
China have soared in 
recent years, especially 
in iron ore and coal.  In 
2006, Australia began to 
export about $1 billion 
worth of liquid natural gas 
to China each year for 25 
years.  Energy trade will 
further increase if China 
and Australia sign a free 
trade agreement.

Australia's
Parliament
approved the 
sale of 
uranium and
the transfer of 
nuclear
technology
to China in 2006

Brindal, 12/7/06

The amount of 
Australian iron ore

exports to China
grew by

41%
from 2003 to 2004

Zewig, 9/05,30

The amount of 
Australian coal

exports to China
grew by

72%
from 2003 to 2004

Zewig, 9/05,30

China
"is poised to 
displace the 
United States" 
as Australia's
second-largest
trading partner

Zweig, 9/05, 30

China ranks 2nd 
for world energy 
consumption

Source: GeoHive "Energy:  consumption by type and 
country, 2005"

2300
tons
USA

estimated total annual energy consumption 
in millions of tons of oil equivalent

1500
tons

China

China wants to 
expand its 
economic,
political, military,
and soft power 
is to regain its 
rightful place 
as a central 
power  and 
world affairs

China is utilizing 
wealth from 
economic growth 
towards energy and 
military deals, and
unilateral loans and 
international aid 
across the globe to 
strengthen
international ties

Because China 
has huge
demands for 
energy to fuel
growth, it has 
begun to secure 
foreign resources 
and to strengthen 
relations with most 
parts of the world

Growing World
Influence

China is 
increasing
its activity in
international
organizations
as a way to 
expand
regional and 
global
influence

Natural Gas Imports
MORE NATURAL GAS IMPORTS are needed to 
bolster economic development, which means 
energy security will be increasingly reliant on 
foreign sources.  Thus, energy and economic 
security could be threatened if gas import are 
cut

 50%
of China's 

natural gas
is predicted to be 
imported

by 2020
Oster, 3/3/06

Australia
will export about 
$1 billion
in liquid natural 

gas
a year to China

over the next 
24 years

Zweig, 9/05, 30

Trade between China
 and Latin America has 

"quintupled
since 1999,"
reaching nearly

$40 billion
 in 2005
Zweig, 9/05, 29

China promises
 to invest a total of

 $100
billion

in Latin America
by 2014
Lampton, 2007, 7

Latin America

In 2004, 
Hu Jintao said China 
would invest over

$20 billion
in Latin American

energy and
resources alone

Zweig, 9/05, 29

DRAFT – Feedback Requested
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DRAFT

DRAFT

11%
of China's 

oil comes
from Iran
ECON, 3.25.06, 19

In 2004, China agreed to buy 

250 million tons
of natural gas 

from Iran over the
 next 30 years

Zweig, 9/05, 29

In 2004, Sinopec, a state-owned 
Chinese oil company signed an

oil and natural gas deal
with Iran worth up to 

$70 billion
Zweig, 9/05, 28

Iran

In 2004, Iran agreed to export 
150,000

barrels of oil/day
 to China for the 

next 25 years
Zweig, 9/05, 29

 China is expected to be a
"large recipient" of the

 $250 billion
the Gulf States are

 expected to invest in
Asia in the 

next 5 years 
Khalaf 2/12/07

Trade between China 
and the Middle East 
has grown over

30%
in recent years

 Khalaf 2/12/07

Growing
diplomatic ties
include the 
creation of the 
China-Arab forum, 
and talks between 
China and the 
Arab League

 Khalaf 2/12/07

The percentage of China's oil imports 
 from the Middle East

will increase from
 45% to 70%

from 2004 to 2025
Source:  Real Instituto Elcano, 2005 and Zewig, 9/05, 28

Middle East
Middle East-Supply China with 
increasing amounts of oil
With a majority of the world's oil supply,
China recognizes the importance of 
obtaining a reliable and growing supply of 
Middle Eastern oil to fuel consumption and 
industry. In the future, many experts 
predict that an increasing share of China's 
oil will come from this region. As in Africa
and Latin America, China's government 
gives no indication that regional conflicts, 
serious national issues, and unstable 
Western relations will hinder the quest for 
more energy.  Some countries express 
concern that China is rearranging 
geopolitical relations as Middle Eastern 
relations strengthen.

I n d i a
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China remains close to 
North Korea despite the 
nuclear situation.  China's 
interests lie in preventing 
North Korea's economic or 
political destabilizationChina-South Korea 

relations have grown 
largely due to 
stronger economic 
ties, yet the South 
shows some concern 
over China's 
influence over North 
Korea

China-Japan
relations are 
increasingly
tense over 
political,
social, and 
military issues 
despite greater 
economic
cooperation.
Japan-US
alliances
further
complicates
relations

Russia and China have grown closer due 
to mutual interests in energy and military 
issues, and over mutual concerns over 
US regional presence, and domestic 
terrorism and unrest 

Growing relations 
with Central Asia
is primarily due to 
energy deals that 
bolsters growth, 
yet China wants 
to prevent a 
spillover of 
terrorism into the 
eastern regions

Both government and 
business agreements 
have helped to warm 
relations with India 
and South East Asian
nations, but some 
issues like economic 
competition and 
territory disputes have 
yet to be fully resolved

Relations with Taiwan are 
less overtly tense, but 
China's military weapons 
and capabilities opposing 
Taiwan independence are 
growing, and China still 
tries to diplomatically 
isolate Taiwan.  US 
alliances further 
complicate the situation

Kazakhstan-Authorities will not block Chinese oil development 
Despite speculations that some Kazakh authorities might try to impede China's resource development in Kazakhstan, 
Chinese state-owned companies have been purchasing and investing in more Kazakh oil.  In late 2005, CNPC (China 
National Petroleum Corporation) gained access to to 12 Kazakh oil fields by buying Canadian-owned Petrokazakhstan.
CNPC is also investing in a pipeline from Kazakhstan into China.   In late 2006, Citic Group, a Chinese state investment 
company, bought all shares of Kazakh oil from the Nations Energy firm.  In his December 2006 visit to China, Kazakh 
president Nazarbayev stated that Kazakhstan would increase energy cooperation and trade with China.

Kazakhstan

China's CNPC
bought

PetroKazakhstan
for $4.18 billion

 in mid 2005 
Reuters, 8/22/05

CNPC, one of 
China's largest 
state-owned
energy firms, has 
acquired oil 
concessions in 
Kazakhstan

Country Watch "China" 2006 
53-54.

Trade between 
China and Kazakhstan

is expected to grow to
$10 billion a year

by 2010
Radio Free Europe, 4/13/06

Venezuela
The amount of Venezuelan oil exports 
to China will increase from

300,000 to 500,000
barrels/day

from 2007 to around 2010
Source:  Reuters 9/15/06

CNPC, one of 
China's largest 
state-owned energy 
firms, has acquired 
oil concessions in 
Venezuela

Country Watch "China" 2006 
53-54.

China's government
 has agreed to build 

18 oil ships 
for Venezuela for 

$1.3 billion
Xinhua, 9/4/06

Taiwan
Taiwan-Remain
autonomous from China 
and eventually gain 
independence
Both in Taiwan's political and 
public sphere, more people 
favor full independence.
However, moves towards 
independence could lead to 
a military confrontation, even 
war.  China tries to 
politically, diplomatically, and 
economically isolate Taiwan
through the 'One China' 
policy and other tactics.

As of 2006, China had 

710 to 790 
short-range ballistic

missiles
in provinces
opposite

Taiwan
Annual Report to Congress, 

2006, 24

 50% of
Taiwanese
support

Taiwan's
independence,

an "all-time high" 
according to a 2006 poll

Huang, 3/14/06

Taiwan

China
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This info-mural is part of an 
ongoing project we have 
been conducting at Stanford 
University.  The project has 
focused on creating a com-
prehensive set of info-
murals that represent the 
social, political and econom-
ic views of a country.  The 
infomurals  are each approx 
5 feet by 15 feet in size and 
contain hundreds of data el-
ements, diagrams, and 
other visual elements.  

This is a snapshot of China’s 
foreign affairs shown graphi-
cally   The project was under-
taken in 2007,  The goal was 
to provide a wall-size view of 
the major elements of the 
whole economy, politics and 
foreign affairs of a large coun-
try.  The experiment was part 
of our investigation of what 
we informally were calling “the 
larger context” and how to 
make it accessible.

What does 
it contain?

How do I get 
updates & 
revisions?
Robert  E.  Horn
Senior Researcher
Stanford University
President, MacroVU.com
hornbob@earthlink.net
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